The quest for the "perfect territorial organisation:
comparison across Europe

CEMR Seminar on Changes in Europe’s local and regional government
Copenhagen, October 1, 2008

Helen Hermenier — Dexia Research department

s =a



A great variety of territorial organisation in

Europe

® 27 Member States: 3
with a federal

structure, 2 with a " g .

. countries
quasi-federal [ ] with 1 tier
structure and 22 ¢
with a unitar 12 countries

y - with 2 tiers

structure
Irelan 7 countries
- with 3 tiers

® Around 92 500 local,
regional and
federated self-
governments
organised in 1, 2 or
3 tiers
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Sub-national governments in the European Union in 2007

Federal States

TOTAL EU 27 91 252 1150 104

! Latvia 527 26
Austria 2351 J Lithuania 60
Belgium 589 10 6 Luxembourg 116
Germany 12312 323 16 Malta 68
gnlltar'y States Netherlands 443 12
cu gan'a ggz Poland 2418 314 16
yprus Portugal * 308 2
Czech Republic 6249 14 Roma?]ia 3173 42
Eetﬂm_afk 22? 9 Slovakia 2891° 8
Ff-i 'IJHIZ = Slovenia 210
inlan i
S 8111 50 17
France ? 36 683 100 26 S\I,Jvae::en 290 20
Greece 1034 50 United Kingdom * 434 35 3
Hungary 3175 19
Ireland 114 8
Italy 8101 103 20
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91 250 municipalities in the EU In 2007

80% of municipalities are

located in only 5 countries
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Average demographic size of municipalities
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Municipal merger policies

5825

Reduction of the number of municipalities

3999

+~5.6

+97
581
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The development of inter-municipal cooperation as an

alternative to mergers

Inter-municipal cooperation Number of inter-municipal
structures in Europe structures with own fiscal
resources in France

® More or less common depending

on the country 3000-
®* Mandatory/voluntary 25001
® Single-purpose/multi-purpose 2000

® Diversity of forms: delegation 1500,

agreement, pooling of resources, 1000

creation of a legal entity, etc. 1102
500+
® Most integrated forms in Spain,
Portugal, Italy and France 0 oo oo oo

91% of French municipalities and 87% of the
population of the country
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The regionalisation process in Europe
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Recent creation of a
regional level

Experimentation of
regionalisation

Ongoing debates (more
or less advanced) on
the creation of a
regional level

Reinforcement of
existing regions
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® The gquest for the “perfect territorial organisation”
has to take two (often contradictory)
requirements into account:

d Economic efficiency

d Democratic efficiency

® The optimal size of a local authority varies
depending on the type of responsibility.

® There is no perfect territorial organisation that
could be implemented in all countries.
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For more information...

www.dexia-clf.fr

THE SUB-NATIONAL PUBLIC SECTOR: ONE THIRD OF PUBLIC
EXPENDITURE AND MORE THAN TWO THIRDS OF PUBLIC INVESTMENT
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